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1. CLASSIFIED BY SDAS RUDOLF PERINA, EUR. REASONS 1.5
(B) AND (D). i

2. ON JULY 16, 1536, FEDERATION DEFENSE MINISTER SOLJIC
AND DEFUTY CENGIC REQUESTED DISBURSEMENT OF 40.4 MILLI
DOLLARS FOR THE PURPOSE OF: (R) FUNDING THE FEDERATI
MILITARY TRAINING/ADVISORY CONTRACT WITH MPRI CORPORATION
{40 MILLION DOLLARZ) AND (B) THE PROVISION OF CONTRACT
ADMINISTRATION BY THE DEFENSE CONTRACT MANAGEMENT QO D

(400 THOUSAND DOLLARE.) DISBURSEMENT OF THESE FUNDE WAS
AUTHORIZED, JULY 24, 1896, BY THE ROYAL EMBASSY OF SAUDT
ARABIA, WASHINGTON, D.C., 1IN RESPONSE TO A DEPARTMENT oOF
STATE NOTE,

3. SUBSEQUENT TO THIZ FEDERATION REQUEBT AND SAUDI
AUTHORIZATION, IT WAS DETERMINED THAT A PORTION OF TH#
COST3 FOR CONTRACT ADMINISTRATION COULD BE COVERED BY U[S8,
DEPARTMENT OF DEFENSE DRAWDOWN AUTHORITY . hﬂGDRDINGLt
THE TOTAL COST FOR REQUIRED CONTRACT ADMINISTRATION

]

SERVICES WAS REDUCED TO 71,428 DOLLARS INSTEAD OF THE
EARLIER ESTIMATED 400,000 DOLLARS. SAUDI FUNDS FINALL
DISBURSED, THEREFORE, WERE ONLY 40,071,428 DOLLARS RATHER
THAN THE 40,400,000 DOLLARS EARLIER REQUESTED BY THE
FEDERATION AND AUTHORIZED BY THE ROYAL EMBASSY OF SAUDI
ARABIA, THAT EMBASSY HAS BEEN ADVISED BY DIFLOMATIC N¢TE
OF THIS CHANGE.

4. PLEASE ADVISE APPROPRIATE FEDERATION AUTHORITIES IN

WRITING OF THIS CHANGE.
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